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- esma | ESEF Mandate for ESMA

i**

ESMA’s mandate on the ESEF is contained in the revised Transparency Directive*
Article 4(7) states that

“ESMA shall develop draft requlatory technical standards to specify the electronic reporting format’

Recital (26) points out that:
A harmonised electronic format [...] would
* make reporting easier
 facilitate accessibility,
analysis

and comparability of annual financial reports.

*Directive 2004/109/EC as revised by Directive 2013/50/EU
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esmé An overview of the development process

: _ ESEF
Consultation  Feeqhack EC green light  gnters
Paper Statement Draft RTS on adoption  int5 force
o 7 z v o
| Analvsis of Development of EC adonti | Council / :
FEEEETER . respgnses ‘ specifications ‘ & Tr:n:IZtlig: EP objection Reporting
: . &fieldtests | | period
September 2015 December 2016 18 December 2017 17 December 29 May 1 January 2020
1st CBA and first 2"d CBA and broad  Publication of Final 2018 2019  ESEF becomes
suggestions policy lines Reportonthe RTS  EC Delegated  pyplication ~ applicable
on ESEF Regulation in the OJ

transmitted to
Council and EP
for objection
period



x ¥ %

- esma | Key requirements of the ESEF
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From 2020, all annual financial reports shall be prepared in xHTML format
 Consolidated IFRS Financial Statements shall be marked-up with XBRL tags

« 1 document, 2 views: Tags embedded in human readable doc. via InlineXBRL

« ESEF Taxonomy = |[FRS Taxonomy incl. limited ESMA customisation

« Extensions: only if no existing IFRS tag reflects the intended accounting meaning
« Anchoring: extensions shall be linked to the closest taxonomy element

* Level of tagging: detailed tagging of primary statements, block tagging of notes

* Regulation to be yearly updated on the basis of IFRS taxonomy update
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“esma | What does an xHTML file look like

N
1
i 2 C\Users\asciortina\AppData\Local\ Temp\ T\ Temp1_ B 20161231_iXBRLviewer.html p-d|@e !
! 1
1
! 1
! 1
! 1
! 1
! : i 1
. Financial statements !
1
! 1
! 1
H 5
. Consolidated Income Statement !
! 1
! Millionz of euro Motes. 1
2016 2015 1
! of which with of which with 1
I relsted parties relsfed parties I
Revenue 1
1 Revenus from sales and sennces Ta 88,604 4550 73,078 5583 1
1 Other ravenue and income b .956 20 2582 314 1
1 [Subtotal] 70.592 73658 1
Costs I
1 Electricity, gas and fuel purchases 8a 32,039 6602 37,044 7,083 h
1 Sarvices and other materials 8o 17.383 2,577 16,457 2431 |
Personnel ac 4637 5313
1 Depreciation, ameriizafion and imgarment losses Bd 8,395 7812 !
1 Cther aparating expanses g2 2783 12 2854 54 :
1 Capitsized casts af (1888 (1538} H
[Subtotal] 61.538 68,141
1 i from lity contract: !
| measured at fair valus ] 1433) 29 168 (24} 1
Operating income 8921 7625 1
Financial incame from derivatives 10 1,884 2,455 1
! Other financisl income " 2288 21 1,583 b i 1
! Financial expanse from derivatives 10 2821 1,508 1
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... like a standard web page
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: E] Ci\Users\asciortino\AppData\Local\Temp' 1"\ Temp1_E -20161231_iXBRLviewer.html pP~-c =] i
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L 1
1 Highlight all tags 1
! )

1
1 x 1
1 m 1
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! @
. Financial statements R Line em !
| =
\ 8 iirs-full Revenug: :
| 5
i Consolidated Income Statement :
! Value

|
1
| Millions of euro Motes 016 €68'6M,UUUIUUG_UU
1 of which with
1 relifed parties
1 Revenue - ’ Period
1 Revenus from sales and senices 73 88,604 4,550
1 Other revenue and income 7B eI 20 2016_01_01 m 2’016_12_31
1 [Subitotal] 70,552
1 Costs
I Eleatricity, gas and fusl purchases ga 32,030 6603 5
1 Senvices and other materials 8k 17.303 2,577 Units \

Persannel e 4837 3 .
: Depr::‘:‘lnm amartization and imzairment losses E.: 8,355 i504217:EUR 1
' (Other operating expensas se 2783 312 1
| Capitaiized costs af (1688) 1
| [Subtota]] 61,538 Entity 1
| Met incomel{axpense) from commodity contracts 1
H measured at fair value ] (133) 23 549300JD2GHOBWGE55f 1
Operating income 8,921 1

! Financial incame from deratives 10 1.884 '
! Cther financial income 11 2.280 £l 1
1 Financial expense from dervatives 0 2821 '
| o o b fanGele SR Ummmm e e e e AW o e mm e R A (SN SRS,

...like an additional layer of information that can be displayed when clicking on a certain

tagged element



-esma | Level of tagging required by ESEF RTS
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Highly granular data

Costly for issuers,

full detailed ]
extensive filing rules

All information in financial

statements is tagged in detail tagging
% from ESMA
bIQCk Extent of informatiori-.
: tagging of in notes in structured |
notes format is limited ... -
........... K--&\-'%‘é;{ compro
...... o

Detailed tagging of PFS, no no tagging il rl\]lgtelsnfoi:]ma:ttzgctg?erg
tagging of notes of notes format
only N
Tagging in PFS only if element B[S Lr;?rzr;rslete taf?r?;rr\]gc:i:}

tagging of
PES statements

Easy to prepare

in IFRS Taxonomy exists
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- esma | Marking-up disclosures
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*

« Marking up = tagging= applying an XBRL tag to a disclosure
* Preparers shall mark-up their disclosures with the taxonomy element

having the closest accounting meaning to marked up disclosure

» If the closest taxonomy element misrepresents the accounting meaning

of the disclosure, issuers shall create an extension taxonomy element.

« Extension elements shall be anchored to the core taxonomy element

that has the closest accounting meaning

« Anchoring provides end-users with a better understanding of meaning of

extension items and facilitate their usability in large-scale data analysis

« Anchoring requirement only applies to the Primary Financial Statements
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-esma | Level of tagging required by ESEF RTS
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IFRS | individual ! )
: : . 3rd country
consolidated financial
GAAP FS
FS statements
\_ _J J \_ _J

4 N

fprimaryl mandatory

inancia from 2020

statements
. y
4 N\
_ voluntary
block tagging mandatory (if MS provides .

of notes from 2022 taxonomy) Forbidden
" y,
4 )

detailed

tagging of voluntary
notes
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- esma | The ESEF taxonomy
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£ IFRS Standards
C
o
x
8

) .

- o= Common :.eportmg
ESEF taxonomy practice

<
Core taxonomy schema %
(Annex VI of the RTS) W

XBRL Taxonomy files -
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“esma | Tagging Primary Financial Statements

All numbers in a declared currency disclosed in the Primary Financial

Statements need to be marked-up - detailed tagging requirement

ESEF Taxonomy

| = YBRL Taxonomy [vico- 2007014 1]
- % Balance Sheet

- @ Balance Sheet

- Assets

= O Fived Assets

v TSF;.‘:,*.:. F‘g:-c Assete

B Ei[
Goodwill -

] Plant ang Wachinery
& Tangibie Fired Asg

N ets, To
¥ Intangipye et fal

SSefs
Sels

) Patenyg

= &) lnlangme Fire
U Fixgg g Is Toty)
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" esma | Assessing the need to create an extension
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Taxonomy *

Metwork Browser £
Network: | Presentation ¥ Lang: en !

H #ﬁ!‘ [110000] General information about financial statements -

CONSOLIDATED BALANCE SHEET = *!ﬁ? [210000] Siatement of financial position, current'non-current

= % Statement of financial position [abstract]

= % Azzeis [abstract]
Aszzets =l % Mon-current azsets [abstract]
In € millions E| Property, plant and equipment

@ Investment property

 —/+ 5] Goodwin
Goodwill |§| Intangible azsets other than goodwill

E| Investments accounted for using equity method

Intangible assets

I Flight equipment l ______

Other property, plant and equipmeiit=----____

@ Investments in subsidiaries, joint ventures and associates

|§| Mon-current biclogical assels

|§| Trade and other non-current receivables

1
= ! ! Mon-current inveniories
Penzion aszets >! ‘) i E
1
1

Other financial aszets I e @ Deferred tax assets
1
Deferred tax assets "r1--- |§| Current tax assets. non-current

Other non-current asssts

I Investments in equity associates

|§| Ciher non-current financial assels
E| Oiher non-current non-financial assels
@ Mon-current non-cash assets pledged as collateral for whis
|§| Total non-current assets
= % Current assets [abstract] =
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- esma | Extending the taxonomy and anchoring
’ extensions

* *

Example 1 : Balance Sheet of a European issuer

CONSOLIDATED BALANCE SHEET

Goodwill

Intangible assets

Flight equipment

Other property. plant and equipment

Property, plant and equipment Wider anchor

- Elements contained in the IFRS Taxonomy

Extension elements
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esmé Other mandatory mark-ups
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The disclosures that correspond to the elements in table 1 of Annex |l

« Name of reporting entity or other means of identification

* Domicile of entity

« Country of incorporation

« Address of entity's registered office

» Principal place of business

» Description of nature of entity's operations and principal activities
* Name of parent entity

« Name of ultimate parent of group
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- esma | Tagging the Notes
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All text disclosures that correspond to the text block tags listed in table

2 of Annex Il (from 2022 only) = block tagging requirement

Text block

ACCOUNTING POLICIES

‘ . .
| 4.1. Accounting principles
|

) jdated financial statements ! KLM Group as of December
\‘ ccounting principles used for the ¢ 19,2002, the consolidated mc%ﬁmmmﬁx&ﬁ; spean Comnission on the 82
<on 1606/2002 of July 19, 2002. tandards (] = 4

‘\ Pursuant to the European moa?hlfm Tnteruational Financial Reportiag S 1ASB"). Th
| were established in accor vee established. ing Standards Board (‘] .

| comslidated aancial sstemest WEE S in respects from [FRS as gublished bY the ‘i‘imm?.ﬁ’v‘}‘iﬂ“ Grovp had applied IFRS 3 ubliche
| ion differ, in certain : ted would not differ o

| by the European Union GIBE% 70 7 - ¢ the periods present

| IFRS, as adopted by & financial information

| has, howevef, determined that the

| 1asB.

consolidated financ statements were approv by the Board Disectors on February 15,2017
‘ The ed 1al ed f
|

. ) ! , e
beginning J2auary .‘wﬂi o the period beginning Jamvary 1,20

heginning January 1, 2016;

1,2016.

Amendment to IFRS .
e 415 TAS 16 “Property, Fiant 232 =

Disclosure of
accounting policy

M

@ 8 (s25100) Notes - iy,
@ & 1825430 Notes . 5,
@ 1825700) Notes
@ & 1825900 Notes -
o 1326350) Notes .

ESEF Ta

@ & 1300500 Lisy of notes y

@ -

by l[::):eoo; List of accounting policies
000] Notes - i

_y [8”0001 -y ACcocr:orafe information and statement of IFRS

by & [3,30001 ey ‘mmunhng Policies, changes in accountin, ‘fo"'p"a"ce

a @ [8150001 e ety repory 9 estimates ang errors

-+ Broso Hvems after reporting periog
- Hyperinflatio,
e Nary reporti
h g[ 17000] Notes - Business combinah: "
It 18000] Notes - Related Pparty "

3%

- Agnculture
c] @ 1824500] Notes - Regulatory deferral accounts
estment Property

eparate financia) Statements
- Interests in other entities
Non-current asset hel

Id for s,
Inventories ale and discontinyeg operations



*

S esma | Extension of the Notes

» All disclosures that correspond to the elements in Table 2 of Annex
Il should be tagged if present in the issuer’s financial statement -
block tagging requirement

« Consequently, no obligation to create an extension to tag a block of
text if an issuer’s disclosure does not correspond to any of the
elements in Table 2 of Annex Il.

- However, ESMA encourages issuers to tag their Notes using
extensions if no tag available in the core taxonomy - no obligation
to anchor extensions in the Notes

« If multiple pieces of text corresponding to one block tag are
disclosed in different sections of the Notes, ESMA recommends that
issuers tag such disclosures with one block tag using concatenation
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“esma | Anchoring disaggregations
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Example 2 : example from a Statement of changes of equity

Issue of equity Wider anchor

- Core taxonomy elements (contained in the IFRS Taxonomy)

Extension element
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“esma | Anchoring combinations
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Example 3 : example from the Balance Sheet of a European issuer

Equity Wider anchor

Equity attributable to owners of the company’
Share capital and Premium

Cumulative translation differences

Treasury shares

Retained earnings and other reserves

Total equity

Issued capital Share premium Narrower anchors

- Core taxonomy elements (contained in the IFRS Taxonomy)

Extension element
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- esma | Subtotals
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Example 4 : example from the income statement of a European issuer

SUBTOTAL:
No need to anchor

R Wider anchor

Revenue from rendering of
information technology services
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- esma | What to tag

i**

DATA IN
TEXT

Assets Changes ting policies
— ' ’

Block tagging of the
Notes mandatory

from 2022
Detailed FOOTNOTES
tagging of PFS .
mandatory from
2020
IMAGES DATA

IN GRAPHICS




Thank you for your attention!



