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Agenda

= Financial reporting and analysis: concerns
= XBRL potential for financial statement analysis

= A new arena: non-financial reporting in Europe
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Financial reporting: concerns

Periodically, companies report on their financial
situation, results and business plans

This reporting can be undertaken in compliance with
an applicabile regulation, or on the company’s own
initiative

There is always an obligatory core of standard
information, constituted by the “accounts” or
financial statements items



voluntary
items

[ Disclosure type ]

compulsory
items

template-based principle-based

[ GAAP type ]




voluntary
items

[ Disclosure type ]

compulsory
items

template-based principle-based

[ GAAP type ]




voluntary
items

[ Disclosure type ]

compulsory
items

template-based principle-based

[ GAAP type ]




Issuer
i(t), i(t+1)

Repository

i(t), 3(t), k(t)...

i(t+1), j(t+1),
k(t+1)...

EUROFILINGCONFERENCE " 17:18-19 JUNE 2019

Financial Statment Analysis

FS

FSA

FS .
analysis

Compulsory
items

A

ALy = Aljgy)

-
Aliy = Alyy,
N~—



Issuer
i(t), i(t+1)

Repository

i(t), 3(t), k(t)...

i(t+1), j(t+1),
k(t+1)...

Rat

A
X B
ILI

Financial Statment Analysis

FS

FS
Compulsory
items

FSA

analysis

A

5 '_ Ry g B
: ,i,g( ﬁgf
- A

~ 17-18-19 JUNE 2019

A%y = Al%

Aliy = Aljy

ALy = Aljer)



---------------

s

M C R S M C AT TS -
EUROFILING CONFERENCE _____17-18-10JUNE 2019
Financial Statment Analysis
FSA
FS A

|

I

|

A%y = Al%

Issuer FS
i(t), i(t+1) Voluntary
items

ALy = Aljy

analysis
ALy = Aljiq)

Repository
i(t), j(t), k(t)... FS
i(t+1), j(t+1), Compulsory
k(t+1)... items

AI*i(t+1) = AI*i(t+1)

AT ¥y & AT 41




s 15 JWNE 2010

XBRL potentials

= Previous research
« Accuracy of taxonomies

« XBRL implementation method

Bovee et al., 2002
Bonson et al., 2009a;b
Valentinetti and Rea, 2011;2012; 2013

= Research gap

How XBRL is implemented is essential for analysis
purposes and is dependent on pre-conditions
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XBRL implementation methods

= Active push: regulators require the application of XBRL through a
system of automatic conversion, or mapping

- companies may only use a standard taxonomy in a blind basis: no extensions
for voluntary items that are provided in PDF or other traditional formats

= Non-active push: regulators require companies to apply XBRL on
their own accord

- companies tag their own information: they can extend the standard
taxonomy and use XBRL also for their voluntary items

Bonson et al., 2009
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XBRL implementation methods

Differences Between the Nonactive Push
and Active Push Models
Voluntary Criteria Compulsory
Model Model
- Rapidity in adoption -+
- Cost for the company -
issuing information
- Need for learning in the company -
- Costs of mapping -
- Participation of the company in -
technological evolution
- Possibility for the company to -
evolve to XBRL GL

Bonson et al., 2009b
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Filing Date Period of Report
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Accepted Filing Date Changed
2010-10-29 16:54.19 2010-10-28
Documents
10
|

SEC Accession No. 0001153125-10-241317

Document Format Files

Seq Description Document
1 FORM 10-C d10q.htm
9 CERTIFICATION OF CEQ PURSUANT TO EXCHAMGE ACT RULES dex3104.htrm

13A-14(A) AND 18D-14(A)
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g KBRL TAXOMNOMY EXTENSION LABEL LINKBASE

10 XBRL TAXONOMY EXTENSION PRESEMTATION LINKBASE
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XBRL: availability of tools
XBRL

THE BUSINESS REPORTING STANDARD
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A new arena: non-financial reporting
in Europe

Research agenda

= Clarify pre-existing XBRL projects in national
European jurisdictions

= Talk to people! Key interviews with XBRL
developers (domain, IT, solution)

= Talk to software vendors and explore which
framework is more efficient for the enrichment
of analysis

m
THE BUSINESS REPORTING STANDARD



Thank you for your attention

mrejonlopez@gmail.com
d.valentinetti@unich.it

References:

Bonson, E., Cortijo, V. and Escobar, T. 2009a, 'Towards the Global Adoption of XBRL Using International
Financial Reporting Standards (IFRS)', International Journal of Accounting Information Systems, vol.
10, issue 1, pp. 46-60

Bonsoén E, Cortijo V, Escobar T, and Flores, F. 2009b, ‘Implementing XBRL successfully by mandate and
voluntary’, Online, vol. 1, pp. 37-40

Bovee, M., Ettredge, M., Srivastava, R.P. and Vasarhelyi, M.A. 2002, 'Does the Year 2000 XBRL
Taxonomy Accommodate Current Business Financial Reporting Practice?', Journal of Information
Systems,

Valentinetti, D. and Rea, M.A. 2011, 'Adopting XBRL in Italy: Early Evidence of Fit Between Italian GAAP
Taxonomy and Current Reporting Practices of Non-Listed Companies', International Journal of Digital
Accounting Research, vol. 11, pp. 45-67

Valentinetti, D. and Rea, M.A. 2012, 'IFRS Taxonomy and Financial Reporting Practices: The Case of
Italian Listed Companies', International Journal of Accounting Information Systems, vol. 13, issue 2, pp.
163-180

Valentinetti, D. and Rea, M.A. 2013, ‘XBRL for Financial Reporting: Evidence on Italian GAAP versus
IFRS’, Accounting Perspectives, vol. 12, issue 3, pp. 237-259


mailto:mrejonlopez@gmail.com
mailto:d.valentinetti@unich.it

